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China Galaxy A-Share Morning Comments

Major Indices – 19.09.06
Index
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-9.4
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10,417.4

-13.3

-0.13%

Source: Bloomberg

Market Commentary
Driven by positive news flow over the weekend, the A-share market had a strong
opening on Monday. After opening higher, the major indices had a divergent
performance throughout the day. While the SHCOMP narrowed its gain after a strong
opening, the SZSE Component and ChiNext shot significantly higher. Most sectors
reported gains. The telecom operators, communications, software service, and
electronic information sectors were among the top gainers.
The TMT sector gained momentum in the afternoon session amid higher turnover.
Investors should pay attention to TMT stocks with undemanding valuation. We also
prefer brokerage and bank stocks with attractive valuation. It is important that investors
should avoid TMT, brokerage and bank stocks which have high valuation. On the other
hand, technical indicators suggest that the broader may see correction in the near term.
Thus, investors should take a cautious stance and control their risk exposures in the
short term.

From CGS A-Share Morning Meeting Summary
Brokerage: The landscape of China's financial industry is expected to change in the
future, with the capital markets playing a greater role in the financial system. The
Chinese government is likely to launch supportive industry policies, which should offer
new business opportunities for the brokerage business. The PBOC has adopted more
counter-cyclical adjustments, and the RRR cuts were implement as expected. Market
liquidity is loose, which should offer support to the valuation of the financial sector. The
"Matthew effect" has intensified in the brokerage sector, with the leading players
gaining more market share. We continue to be optimistic about the investment thesis of
leading brokers. Pay attention to CITIC Securities (600030.CH), Huatai Securities
(601688.CH), Haitong Securities (600837.CH) and East Money Information
(300059.CH). (Click here…)
Retail: The CS Business Retail Index rose by 1.64% last week, underperforming the
SZSE Component Index, CSI 300 Index, and the SHCOMP Index. The portfolio
reported return of -1.36% last week, representing a 3.93ppt decline compared with the
return in the previous week. We maintain our recommendations in the portfolio:
Jiajiayue (603708.CH), Rainbow Department Store (002419.CH), Chow Tai Seng
(002867.CH), Suning (002024.CH), Yonghui Superstores (601933.CH). (Click here…)
Shanghai Pharmaceuticals (601607.CH): We are positive on the company's leading
position in the commercial segment and its growth potential in the industrial segment.
The key industrial products of the company grew strongly, and the company’s future
industrial products have also made steady progress in their evaluation. The Company's
industrial segment is expected to maintain its strong growth. On the other hand, we are
optimistic about the leading position of the company in distribution segment. With
increasing concentration in the drugs distribution industry, the Company's market share
is expected to further increase. The company also has leading positions in the areas
like import of medicine. We are optimistic about the company's growth prospects. It is
estimated that the Company will report net profit of RMB4.095/4.528/4.887bn in
2019/20/21, corresponding to EPS of RMB1.44/1.59/1.72 and 13x/12x/11x PER.
Maintain CAUTIOUSLY RECOMMEND. (Click here…)
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Reports Recently Published by CGS:
Tasly Holding Group (600535.CH) - Operational Efficiency Improved; Industrial Segment Saw Temporary
Fluctuation (She Yu)
Pulike Biological (603566.CH) - Benefit from High Growth of Poultry and Chemical Drugs Business; Actively
Participating in the R&D of ASF Vaccine (Xie Zhiyou)
BaoJi Titanium Industry (600456.CH) – Significantly Benefit from Better Industry Outlook; Maintain
RECOMMEND (Hua Li)
China Animal Husbandry Industry (600195.CH) - Q2 Results Improved Significantly; Vaccine Business Brings
Opportunities (Xie Zhiyou)
BYD Co Ltd (002594.CH) –1H19 Results In-line; Dragged by Subsidy Reduction in the Near Term (Li Zehan)
China Oilfield Services (601808.CH) – Utilization rate of Drilling Platform Could Exceed 80%; Higher ASPs
and Sales Volume to Boost Earnings Growth (Liu Lancheng)
Huizhong Instrumentation (300371.CH) –Collaboration with Huawei to Develop NB-loT Ultrasonic Flow Meter
Terminal; Strong Earnings Growth Ahead (Liu Lancheng)
Zhejiang Weiming Environment Protection (603568.CH) –1H19 Results In-line; Benefit from Business
Expansion Along the Industry Chain (Zhou Ran)
Wens Foodstuff Group (300498.CH) – More Positive Outlook for Pork and Chicken Businesses; 1H19 Results
Beat (Xie Zhiyou)
Yintai Resources (000975.CH) – Higher ASPs and Sales Volume to Boost Earnings Growth; Maintain
RECOMMEND (Hua Li)
Bank of Changsha (601577.CH) – Benefit from Diversified Business Model; Steady Growth Ahead (Liu
Lancheng)
Ningbo Xusheng Auto Tech (603305.CH) –1H19 Earnings Declined YoY; Awaits for Strong Performances of
Tesla's Domestic Products and New products (Li Zehan)
Agricultural Bank of China (601288.CH) – Steady Net Profit Growth in Q1 (Wu Pingping)
Thinkingdom Media Group (603096.CH) – Revenue Grew Steadily in 1H19; Eye on Development of Core
Business (Yang Xiaotong)
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Disclaimer and Risk Statement
This document (including any information attached) is issued by China Galaxy International Securities (Hong Kong) Co., Limited
(“CGIS”), one of the subsidiaries of the China Galaxy International Financial Holdings Limited (“CGI”), to the institutional clients and it
does not aim at or intend to violate any laws and regulations of any regions, countries, cities or other jurisdiction.
Notwithstanding this document is based on information and/or reports obtained from the research team of China Galaxy Securities Co.,
Ltd. (6881.HK; 601881.CH), a direct and/or indirect holding company of the group of companies under CGI, being information sources
believed to be reliable, no representation or warranty (expressly or implied) is made as to their accuracy, correctness and/or
completeness. All information, opinions, estimates and/or ratings contained in this document are for the sole purpose of general
reference and subject to change without notice and shall not be construed as an offer, invitation or solicitation to buy or sell any
securities of the company(ies) referred to herein. The analysis herein does not take into account the particular investment objectives,
financial situation or risk tolerance level of any particular clients and does not constitute a personal investment recommendation to
anyone. The prices of securities may move up or down, and past performance should not be regarded as an indication of future
performance. The recipient of this document should understand and comprehend the investment objectives and its related risks, and
where necessary consult their own independent financial advisers prior to any investment decision.
Where any part of the information, opinions or estimates contained herein reflects the personal views and opinions of the analyst who
prepared this document, such views and opinions may not correspond to the published views or investment decisions of CGI, its
subsidiaries and associate companies (“CGI Group Companies”) and any of its subsidiaries, directors, officers, agents and employees
(“the Relevant Parties”).
CGI Group Companies and the Relevant Parties hereby disclaim any of their liabilities arising from the inaccuracy, incorrectness and
incompleteness of this document and its attachment(s) and/or any action or omission made in reliance thereof. Accordingly, this
document must be read in conjunction with this disclaimer.
Disclosure of Interests
CGI Group Companies may have financial interests in relation to the subjected company(ies)’ securities in respect of which are
reviewed in this document, and such interests aggregate to an amount may equal to or less than 1 % of the subjected company(ies)’
market capitalization unless specified otherwise.
One or more directors, officers and/or employees of CGI Group Companies may be a director or officer of the securities of the
company(ies) mentioned in this document.
CGI Group Companies and the Relevant Parties may, to the extent permitted by law, from time to time participate or invest in financing
transactions with the securities of the company(ies) mentioned in this document, perform services for or solicit business from such
company(ies), and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon,
or other investments related thereto.
CGIS may have served as manager or co-manager of a public offering of securities for, or currently may make a primary market in
issues of, any or all of the entities mentioned in this document or may be providing, or have provided within the last 12 months,
significant advice or investment services in relation to the investment concerned or a related investment or investment banking services
to the company(ies) mentioned in this document.
Furthermore, CGIS may have received compensation for investment banking services from the company(ies) mentioned in this
document within the preceding 12 months and may currently seeking investment banking mandate from the subject company(ies).
CGI Group Companies have procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in
connection with the production of research reports. The research analyst(s) responsible for this report operates as part of a separate
and independent team to the investment banking function of CGIS and procedures are in place to ensure that confidential information
held by either the research or investment banking function is handled appropriately.
Analyst Certification
The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about
the companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that
no part of his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the
report. The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that he or his
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content of this research report or his associate does not have financial interests in relation to an issuer or a new listing applicant that
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